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Safe Harbor

A This document cont-hbop&iogotaiat@menwar das such
Private Securities Litigation Reform Act of 1995). Forward-looking statements included in this
press release include, without limitation, future expectations in our financial performance; our
ability to streamline our operations and drive our business towards profitability; and our
expectations for the success of and cost savings resulting from our restructuring plan. These
forward-looking statements are based on the Company's current expectations and beliefs and are
subject to a number of risks, uncertainties and assumptions. Among the important factors that
could cause actual results to differ materially from those expressed in, or implied by, the forward-
looking statements are our ability to successfully implement our business strategy and
restructuring plan; uncertainty as to our working capital requirements over the next 12 to 24
months; our ability to successfully obtain the necessary working capital to meet the operating
needs of our businesses; our ability to successfully integrate the businesses of acquired
companies; our ability to maintain compliance with the covenants of our credit facilities; the
degree of success we have in leveraging our brand reputation; our ability to become a major
player in the food source traceability and safety arena; our ability to successfully develop survival
and emergency radios for the military and commercial uses; our reliance on third-party dealers
and distributors to successfully market and sell our products; our ability to defend against costly
product liability claims and claims that our products infringe the intellectual property rights of
others; our ability to comply with current and future regulations relating to our businesses; our
|nab|I|ty to meet all applicable Nasdaq Capital Market requirements; and our ability to maintain
proper and effective internal accounting and financial controls. Additional information about these
and other factors that could affect the Company's businesses is set forth in the Company's Form
10-K under the caption "Risk Factors" filed with the Securities and Exchange Commission ("SEC")
on March 31, 2009, and subsequent filings with the SEC. The Company undertakes no obligation
to update or release any revisions to these forward-looking statements to reflect events or
circumstances after the date of this statement or to reflect the occurrence of unanticipated events,
except as required by law.
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Introduction: Company Focus

Year ended 12/31/2007 Year ended 12/31/2008

Consolidated results included:

Applied Digital Solutions (NASDAQ: ADSX)
Digital Angel Corporation (AMEX: DOC)
VeriChip Corporation (NASDAQ: CHIP)

InfoTech USA (OTC: IFTH) Digital Angel (NASDAQ: DIGA)
Many small, non-core businesses Jan 2008, 1 new CEO: Joe Grillo
5 reported business segments By year end, 2 business segments:
Several CEOs -Animal ID

0 - Emergency ID

@ RGP

APPLIED@ dnfoTech. Q‘(‘é
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Digitar-Angel
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Emergency Identification Animal Identification
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A Global leadership position:

-¢ > A Global leadership position:
maritime, aviation, & personnel

livestock, pets, & wildlife

A Tracking for search & rescue

_ A Food safety, pet recovery, &
operations

environmental protection

A GPS & satellite radio A RFID & visual identification
communications




Financial Progress
($000)

A Digital Angel - Consolidated Debt & Advances from
Factors
i 12/31/2007 - $33,440
i 12/31/2008 - $16,998
i At 06/30/2009 - $16,343
Sales of non-core assets and recapitalization

A Digital Angel - Consolidated SG&A Expenses for
Continuing Businesses
i FY 12/31/2007 - $44,338 (57.0% of revenues)
i FY 12/31/2008 - $34,295 (43.9% of revenues)
i YTD 06/30/2009 - $14,626 (41.8% of revenues)
Supply chain improvements and headcount reductions




Financial Progress
($000)

A Digital Angel i Consolidated Cash Flow from Operating
Activities
i FY 12/31/2007 i ($18,515)
i FY 12/31/2008i $1,395
i YTD 06/30/20097 $1,380

I Digital Angel has been EBITDA positive, ex-
restructuring charges, since Q1 2009

I Management 0s primary goal
iIncome for the Company




Operational Progress

Despite challenging macro-economic environment:

A New Product Introductions

I Animal ID T COOLtags, rTag, DTR4 reader
I Emergency ID T FAST FIND, Australian EPIRB

A Supply Chain Improvements and Facilities
Rationalization

I Animal ID: moved lower value-added manufacturing to Eastern
Europe and Southeast Asia

I Emergency ID: integrating facilities and outsourcing component
manufacturing to lower-cost countries underway




Animal ID Segment
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Animal ID Outlook

A Regulatory outlook for a National Animal Identification System
(NAIS) in the U.S.

A Good growth in EU markets through Denmark and Poland
A New product roll-outs

I rTag
I DTRA4 reader

A Schering-Plough/Intervet relationship remains a strong partnership
I Contract extended through Dec. 2009
I Expectation is for steady revenue rate going forward




Emergency ID Segment




